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OATH OR AFFIRMATION

Paul Elvidge Sr
swear or affirm that to the best Of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Seacoast Investor Services Inc
as

of June 30 2QQ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

MICHELLE TODD
Commission DD690051

ExpireS Juno 282011

Notary Public

Signature

Chairman of the Board

Title

This report contains check all applicable boxes
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

ij Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

L1 report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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Seacoast Investor Services Inc

Port St Lucie Florida

In planning and performing our audit of the financial statements of Seacoast Investor Services

Inc for the year ended June 30 2009 in accordance with the standards of the Public Company

Accounting Oversight Board United States we considered its internal control over financial

reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission we have made

study of the practices and procedures including tests of compliance with such practices and

procedures followed by the Company including consideration of control activities for safeguarding

securities This study included tests of such practices and procedures that we considered

relevant to the objectives stated in rule 7a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under rule 7a-3a1 and for determining

compliance with the exemptive provisions of rulel5c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities

we did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with



Seacoast Investor Services Inc

Page Two

August 18 2009

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management
or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process

or report financial data reliably in accordance with generally accepted accounting principles such

that there is more than remote likelihood that misstatement of the entitys financial statements

that is more than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and the related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we
believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at June 30 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC the Financial Industry Regulating Authority FINRA and other regulatory agencies that

rely on rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

CERTIFIED PUBLIC ACCOUNTANTS
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Seacoast Investor Services Inc

Port St Lucie Florida

We have audited the accompanying balance sheets of Seacoast Investor Services Inc as of June 30
2009 and 2008 and the related statements of operations stockholders equity liabilities subordinated

to claims of general creditors and cash flows for each of the two years in the period ended June 30
2009 These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Seacoast Investor Services Inc as of June 30 2009 and 2008 and the results

of its operations and its cash flows for the two years in the period ended June 30 2009 in

conformity with generally accepted accounting principles

Our audits were conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplementary information included in Schedule is presented for the

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the examination of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

CERTIFIED PUBLIC ACCOUNTANTS



SEACOAST INVESTOR SERVICES INC

BALANCE SHEETS

June 30 2009 and 2008

ASSETS

2009 2008

Cash 57014 24176

Interest bearing clearing deposit clearing broker 50744 50744

Due from clearing broker other 77365 115977

Prepaid expenses and other assets 13405 8505

Furniture fixtures leasehold improvements and office

equipment at cost net of accumulated depreciation of

$75906 and $80463 4475 17817

203003 217219

LIABILITIES AND STOCKHOLDERS EOUITY

Liabilities

Accounts payable and accrued liabilities 41730 43577

Income taxes payable deferred 2058 2058

Subordinated loans Stockholder 100000 100000

Total liabilities 143788 145635

Stockholders Equity

Common stock no par value authorized 80 shares

issued and outstanding 80 shares 725688 585438

Retained earnings accumulated deficit 666473 513854

Total stockholders equity 59215 71584

203003 217219

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF OPERATIONS

For the Years Ended June 30 2009 and 2008

2009 2008

Revenues

Commissions 194124 150004

Interest and investments gains 2575 12397

196699 162401

Expenses

Employee compensation and taxes 137993 137467

Clearing costs 37612 46781

Rent 34215 58526

Quotations and research 21403 19795

Professional fees 6706 10122

Telephone 9167 13074

Advertising 8853 6467

Other operating expense 78369 125118

Interest 15000 18750

349318 436100

Loss before income tax benefit 152619 273699

Income tax benefit

Net loss 152619 273699

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF STOCKHOLDERS EQUITY

For the Years Ended June 30 2009 and 2008

Retained

Earnings

Common Accumulated

Stock Deficit Total

Year Ended June 30 2009

BalanceJune3O2008 585438 513854 71584

Contributed Capital 140250 140250

Net Loss 152619 152619

Balance June 30 2009 725688 666473 59215

Year Ended June 02008

Balance June 30 2007 303000 240155 62845

Contributed Capital 282438 282438

Net Loss 273699 273699

BalanceJune3O2008 585438 513854 71584

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

STATEMENTS OF LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

For the Years Ended June 30 2009 and 2008

Year Ended June 30 2009

Balance June 30 2008 100000

Balance June 30 2009 100000

Year Ended June 30 2008

Balance June 30 2007 100000

Balance June 30 2008 100000

Note The subordinated loans payable to the stockholder bear interest at 15 percent per annum

The accompanying notes to financial statements are an integral part of these financial statements



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2009 and 2008

2009 2008

Cash flows from operating activities

Net loss 152619 273699

Adjustmnts to reconcile net loss to cash

flows from operating activities

Depreciation 1854 1567

Loss on abandonment of leasehold improvements 11488

Increase decrease in due from clearing broker 38612 7604

Increase in other assets 4900 2157

Increase decrease in accounts payable and accrued liabilities 1847 5886

Total adjustments 45207 2308

Net Cash used in operating activities 107412 276007

Cash flows from investing activities

Purchase of furniture 7350

Cash flows from financing activities

Contributed capital 140250 282438

Net increase decrease in cash 32838 919

Cash at June 30 2008 24176 25095

Cash at June 30 2009 57014 24176

Cash paid during the year for

Interest 15000

Income taxes



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2009 and 2008

Note Organization and Summary of Significant Accounting Policies

Organization

Seacoast Investor Services Inc The Company was incorporated on October 22 1986 under the

laws for the State of Florida to engage in broker/dealer activities The Company commenced

operations in February 1987 upon receiving regulatory approval

The Company has clearing agreement with Pershing LLC Pershing whereby Pershing will

clear transactions for the Companys customers and will carry the accounts of such customers on

fully-disclosed basis as customers of Pershing Accordingly the Company will not carry

customers accounts or receive deliver or hold cash in connection with such transactions

Summary of Significant Accounting Policies

Commission Revenue and Expenses Commission revenue and expenses from customer security

transactions are recorded on trade-date basis

Furniture Fixtures Leasehold Improvements and Equipment Furniture fixtures leasehold

improvements and equipment are carried at cost and are presented net of accumulated depreciation

which is calculated using the straight line accelerated methods over the estimated useful lives of the

assets

Pervasiveness of Estimates The preparation of financial statements in conformity with

generally accepted accounting principles requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income Taxes Deferred income taxes are provided for temporary differences in reporting

certain items of income and expense principally depreciation which are recognized for financial

accounting in one period and for income tax purposes in another period

Note Exemption from Rule 15c3-3

The Company claims exemption from the Reserve Requirements of Rule 15c3-3 of the Securities

Exchange Act of 1934 under Section iiof that rule



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2009 and 2008

Note Furniture Fixtures Leasehold Improvements and Equipment

Furniture fixtures leasehold improvements and equipment consist of the following

2009 2008

Furniture and fixtures at cost 10058 $11258

Leasehold improvements at cost 16699

Office equipment at cost 70323 70323

80381 98280

Less Accumulated depreciation 75906 80463

4475 17817

Note Net Capital Requirements

Pursuant to the Uniform Net Capital Rule Rule 5c3 -1 of the Securities Exchange Act of 1934

the Company is required to maintain net capital as defined under such provisions Net capital and

related net capital ratio may fluctuate on daily basis The Rule requires that the ratio of aggregate

indebtedness as defined to net capital not exceed 15 to The Rule provides for restrictions on

operations if the ratio of aggregate indebtedness as defined to net capital exceeds 10 to During

1991 the Company requested and received approval to engage in firm commitment under writings

as selling group participant This approval causes the Company to now operate under

subparagraph a1 of Rule 15c3-1 The net capital of the Company as of June 30 2009 and 2008

was $141335 and $145262 and its minimum net capital requirement was $100000 at June 30 2009

and 2008 The ratio of aggregate indebtedness to net capital for 2009 and 2008 was .31 to and .31

to respectively

Note Liabilities Subordinated to Claims of General Creditors

The borrowings under subordination agreements with the sole stockholder at June 30 2009 and

2008 are as follows

2009 2008

Balance June 30 100000 100000



SEACOAST INVESTOR SERVICES INC

NOTES TO FINANCIAL STATEMENTS

For the Years Ended June 30 2009 and 2008

Note Commitments and Contingencies

The CQmpany leases its office facilities under non-cancelable two-year lease executed in

August 2007 Rent is payable monthly in the amount of $2752.82 The minimum future lease

commitment including expected renewals for the next five years is as follows

June 30 2010 33034

June 30 2011 33034

June 30 2012 33034

June 30 2013 33034

June 30 2014 33034

165170

Rent expense for the years ended June 30 2009 and 2008 was $34215 and $58526 respectively

Note Income Taxes

The components of income tax expense benefit for 2009 and 2008 are as follows

2009 2008

Current income taxes payable

Current income taxes

Deferred income taxes payable

Income Tax Expense

net operating loss of $672069 is available for carryover to apply against future taxable income in

years after June 30 2009 This loss is not expected to result in refundable income taxes in the next

twelve months The net operating loss expires on June 30 2029



SEACOAST INVESTOR SERVICES INC

SCHEDULE COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-J OF

THE SECURITIES AND EXCHANGE COMMISSION

As of June 2009

Net Capital

Total Stockholders equity 59215

Add Subordinated loans 100000

Deduct nonallowable assets

Furniture fuxtures and equipment net of

accumulated depreciation 4475

Prepaid expenses and other assets 13405

Net capital 141335

Aggregate Indebtedness

Items included in statement of financial condition

Accounts payable and accrued liabilities 41780

Deferred income taxes 2058

Total aggregate indebtedness 43838

Minimum Capital Required The greater of $100000

or 2/3% of aggregate indebtedness 100000

Net Capital in Excess of Minimum Requirement 41335

Ratio of Aggregate Indebtedness to Net Capital 0.310

Reconciliation with Companys Computation Included in Part

HA of Form X-17A- as of June 30 2009 Net capital as

reported in Companys Part hA Unaudited FOCUS report 133002

Audit adjustments net June 30 2009 8333

Net Capital per computation June 30 2009 141335

10
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